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ROYALTIES FOR REGIONS PROGRAMS — 2017–18 STATE BUDGET 
426. Mr D.T. REDMAN to the Treasurer: 
I refer to the Treasurer’s comments in the budget that $861 million worth of regional programs, such as the country 
water subsidy, that were previously centrally funded are now being supported through royalties for regions. Can 
the Treasurer confirm that the long-term implications of his decision to include those program results in over 
$400 million a year being taken from royalties for regions? 
Mr B.S. WYATT replied: 
I will answer the question I think has been asked. No doubt it will not be satisfactory for the member, but I will 
try anyway. What we announced in the budget was across a $4 billion spend, and $861 million worth of programs 
that were previously centrally funded will now be funded by royalties for regions. For example, some of those are 
the patient assisted travel scheme; the provision of essential services to remote Aboriginal communities, which 
I support in particular since the commonwealth government outrageously abandoned its responsibility in that 
space; some schools, and that is really no surprise, because the National Party heavily funded schools during its 
time under royalties for regions; and as well, and perhaps the more significant, by the end of the forward estimates, 
about 82 per cent of the regional water subsidy will also be funded from royalties for regions. That equates, across 
that forward estimates period, as I said, out of a spend of some $4 billion, to $861 million transferred, if you like, 
from the consolidated account to royalties for regions. 
That is not unusual, of course. It is something that the Liberal Party was keen to do before the last election, and it 
is something that we have had to do, because ultimately the point I made during my budget speech as well, member 
for Warren–Blackwood, is that the way the GST mechanism works is that effectively royalties for regions has 
been borrowed money for some time. In 2015–16 in particular, because of the nature of the GST, and the price of 
iron ore in particular—90 per cent of our royalties comes from iron ore—over 100 per cent of royalties for regions 
was borrowed money. That is not a sustainable position to take. I hope everybody can understand that 
is not a sustainable position for the finances. What we have done in respect of that—I think the member for 
Warren–Blackwood should be pleased with this—is ensure the sustainability of royalties for regions as a result of 
that, and also ensure the sustainability of those regional water subsidies. I do note that Hon Dr Steve Thomas is in 
the media today — 

Ms M.J. Davies interjected. 
The SPEAKER: Leader of the National Party, I call you to order for the second time. 
Mr B.S. WYATT: I do note that Hon Dr Steve Thomas is in the media today saying that the ERA recommendation 
should be adopted, which will mean, of course, a 125 per cent increase in regional water bills. I am not sure 
whether the National Party supports that position. But I assure the member that because royalties for regions will 
now be funding that subsidy, it will be protected. 
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